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| 10 June 1955
OSD, ONI Declassification/Release Instructions on File
MEMORANTUM TOR: Ch/C/HR
i
SUBJECT ¥ Draft of Third ‘nnusl Crogress Report of EDIC I

1. ttashed for your con:ideration is = draft of the

. ’ 13d @ Third
Amnual *m Heport of the Leonomic ‘efsnse Intelli ence
Committes, ifter completing this draft I realised the paper
was too leng, possibly the result of having prepared it in
zﬂ:z:i& mm:elegieai form. I believe, however, th:st it
oov @most significant activities which ;od |
attention during tae past year, PATS SgAgel BUIC

2« Te facilitate EDIC and IiC review of this '
- ; paper, while
'Maming its ehromologiesl charagler, the substanee c.? several ‘
major topies might be incor ornted im Tabs, | |

3¢ Aeting Chief, U/E has indiested that he will
make comuents on thiz draft, tfter you have had an ér;;i;:ﬁy
to review this paper, in light of his comments, a final draft
will be prepared for INIC distributiom. EDIC discusszion of the
psper not earlier than 30 June would afford members an opportunity
to moke ageney comeents and would permit revisions sceagioned
by EDIC activities between now and that date,
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EIC/h-2 (Draft)
Mﬂl Bo,
T June 1955

MEMORANDM FOR: Eeonocmic Defense Intelligence Committes
FROM t Exscutive Sscretary, EDIC

SUBJECT 1 Transmittal of Draft "Third Annual Progress Report
of the Fconomic Defense Intelligence Committee®

1. Attached for review and comment i2 a draft of the "Third ‘
Annual Progress Report of the Economic Defense Intelligence Cemnittee.

2. MHembers are requested to be prepared to indicate their

or to suggest revisions in the documeat, at an EDIC meeting
tentatively scheduled for 30 June 1955,

25X1A9A

Attachment
Draft *Third Amnusl Progress Report of the Economic Defense
Drtelligence Committeo®
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ENCE COMMITTEE
' BEPORY

The Zeonomic Dsfense Intelligence Committee (EDIC), formerly the
Intelligence Yorking Group (IWG) sompleted three mra of operatien on
30 June 1955. The name "Intelligense ‘orking Group™ was changed to "Esonomie
Defense Intelligence Committee" on 26 October 1954 to reflect more acourately
the mission and functions of the unit. The EDIC continmes to be respomsible
under its Terms of Heference Yy for arranging the mobilization of intelligence
resources and data to meet tl‘w needs of the Economic Defense Advisory
Committee (EDAC), for recommending measures designed to improve the eollection
of economic defense intelligende, and for providing a forum for review and
production of intelligence to meet the requirements of the economic defense
program. Specific activities under these Terms of Reference are cited zt
appropriate points in the text,
Qﬁ&fﬁ;—;;e;%;b;mmd at the re uest of the Director of Mutual Segurity

asd the Jegret ry of State, and with the approval of the Direttor of

Cantral Intelligzence and the Secretary of Defense, Its Terms of Hefersnce

ware approved by the IAC on 25 July 1952 (IAC-D-53/1, revised by
IAC-D=53/3.1 of 25 February 1953),

SEC2EE
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EDIC/R-2

EDIC began its third ysar of operations as the comprehensive 1754
COCOM security list review was drawing to a close. During July and Augist
of that ye:r the EDAC communi¥y was preoccupied with providing intelligence
and technical support to the U,S. Delegation (USDEL) at Paris, EDIC facilities
wers not used in the preparation or ecordination of this material. Following
sompletion of the list review {and decontrol of approximately 50 percent of
formerly controlled items} EDIC considered the need for assessing the
adeouagy of the intelligence furnished the USDEL and for improving the
quality of future commwdity intelligence econtributions, both from an
organisational and intelligsnes production standpoint,

Te minimlze the effects of decontrol, EDAC agencles then undertook %o
strengthen enforcement measures, including more effective utillzation of
intelligence to prevent movement to the Joviet bloe of those items which
remained under international control. At about this same time EDAC recogniuzed
the need for more careful study of the intensified Soviet trade drive which,
in part at least, had accounted for Western Kuropean pressure for relaxation
of controls., EDIC took an active part im both these efforts,

Although sixtesn EDIC meetings were held during the year the period
was marked by a disturbing decline in employment of ERIC facilliies for

both the production and ehamnelling of economic defense intelligence to

¥a
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=
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EDIC/B-2

EDAC, There became apparent an imperative need for more effective
programsing of mteuigmee' research to meet rapidly changing sconomis
defense requlrements, Génanumtly, toward the close of the year an

EDIC Subgroup on Functions and Operations was established to assess EDIC
eapabilities and shortcomings, and both action and intelligence elements
of EDAC made & conscientious effort to satablish more satisfastory
srrangenents for the scheduling and production of economic defense intelll-

1. Assessment of Adequacy

During its first two years of operation, the EDIC produced

a volume of reports on the strategle significence of particular
sommodity items to the war potential of the Soviet blo¢. These
reports were of value to the U,5, Government in its contimming review of
the security lists and to the U,S. Delegation to COCOM in thst
Committes's negotiations on strategic ratings.

In the spring of 193& an ascelerated program was undertaken
in Yashington for the review of such ratings as a result of pressurse
from other COCOM partiecipants for relamxation of trade controls ageinst
the Soviet bloc, As pointed out in this Committee's previcus annual
report, the EDIC provided the "principal support channel to the Joint
Operating Committee in this respect prior io the acceleratior

-3 -
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of the security list review,® As the security list review ineressed
in tempo, EDIC facilities were not used for the produstion and coordination
of intelligence required by the USDEL because of the ad hog character
of this accelerated review.
when the tempo of hectic activity had subsided (follo ing the
decontrol action of 16 August) BEDIC sought to determine why the intelli-
gence community, generally, had been unable to provide the type of
support which the USDEL felt it required, EDIC considered also the
establishment of a permanent record of the intelligence conbributions
made to JOC during the list review, which could serve as a "known universe”
from which subsequent commodity analysis could procesd, It was coneluded
that an interagency effort toward this end was not warranted but CIa
subsecquently compiled a "black book® of "spot” commodity intellisence
gontributions made to JOC in the ecourse of the review,
In the course of discussing the adequacy of intelligence provided
the USDEL to COCOM, msmbers representing actlon agemiet;s pointed out
thgt the method of assembling intelligence for CUOCOM presentation was not
satisfactory and resulted in a product which in many cases was not
persuasive in negotiastion. The need for betier ecocordination among the
intelligence agensies, the JOC and the USDEL in the presentation of intelli~
gence wos emphasised so that fubure intelligence on commodities would
presert & more balanced plcture of Soviet capabilities and deficiencies.
-l -
SEL-B-EL
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EDIC/ e

Intelligencs, on the other hand, pointed cut 1%3 respons bilities
to serve a variety af “elsserous customers? and the Jimitatiom: on ite
sbility te 111 all the intelli ence needs of the sconomic defenve
progrom.  Intelllgence representatives exphasized, particulariy, the
difficulities {nvolved/ ;:udﬁiw; intalligence to sstisfy ths specificity
of somrelit; list nsgotistions,

Both intellipence snd action siemenis of the DO commuity
gained & mase sppreciation of the otherts problems. ‘otion sgencles
lenrned thai ispellizenee {» not an inexheustihle storchouse that esn
be tapped on short motice by the “push of & buiton,” They weare imgressed
with thelir responsibility to pisce upon the intslligence community ‘wtlle-
sonesived, spevific and realistle re uests. Inteiligence sgenclee gained
& new zsapreness of the bz:g:&mtm of acund snd timely intelligesce for
purponss of interastional megotistionrz, slthough the results af the 0000
regotistions proved conclusively that adesuste intelilgence support was
but one element in aghleving U, .. oblegtives., The sost gonstruciive
Mit, of these diseussions, insofar zs they conesrned Iimgrove oot of
EUIC opsrstions, was an apprecistion of the need for effective rograssing
of intelligence ressarcs to meet the g hos re uiresents of the economie

defense ;ro ram,

-5 -
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In order te provide more effective intelli ence support to EDAC
operatioms, OIR/ tate umdertook in June 1954 to establish a special Feonomic
Defense 3taff which wo:ld perform resesrch, analysis and seordination of
seonomle defense intelligence. 4 revision of JIR's sarlier proposal was
ddstributed as E0/EC D-60/1 in Heptember 1954 amd approved ia principle by
the EDAC Executive Committee. This paper provided th&t. project recuests
for inteliigense research would normally be initiated through the I'G and
might be proposed by any EDAC agency or working group but that "urgent spot
requests nesd not be initiated through the IG», It provided also that OIR
project contributions would "be referred te téte 146G for review and comment,”
Papers produced in respoase to urgent spot requests could be furnished
directly %o the requester but copies were to be sent to IC "go0 that IAC
agencies may be informed of such contributions, "

E2IC approved the OIR proposal and received a statement of assurance
from the Chairman of the Executive Committee "that EDAC requests for intelld-
gence research will normally be directed to the intelligence agency primarily
responsible in accordance with DCID 15/1.% =4 The Department of Defense
accepted the CIR Proposzl on the basis of this assurance and on the amdiﬁmz
that it would have an oppertanity to review OIR economic defense contributions
through the EDIC mechanisa,

mm provides for a division of labor among the seweral IAC sgencies
with respect to "production end soordination of foreign econcmic intelli-
gence relating to the national security.t It recognizes, slso, the need
for "continuing interagency 1liaisen and cooperation” in areas of commen
or overlapping interest, 6

FECHET
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This sgresnent (and sstadlishment of the staff in OIR/Statc)
has hod & special signifieance for EDIC opsrations. QIR has not
gmerslly referred ita prejeei oontributions to EDIC "for review
sl comment® mor have coples of pepers produced in response to urgent
spot re uests been zent t0 EDIC "so thet Til ageneies may be lnformed
of such gontributions®,  Omly twe OIR reports, im finished form,
have bean furnishsd for EDIC review. Copies of ether JIR reports
bsve been furnished2for ADIC distributiom®, AL lsast part of the
desline in iDIC astiviiy durin. the past yesr is stirioutable, there-
fors, to thae fagt thst the provisions of ED/FC D-60/1 bave net been
ghoerved, In June it :as agreed that TIIC distribuidens of IR reports
sight be discontinued,

B K EE B FT Y E R E SR

This move on the part of 'JIB to improve support for ENAC wus
typleal of zeveml efforts te mininize the offects of dsconirsl by
strengthening enforcement of comtrels. The U, ".Government sponsored
the T4C {Transit imtherimaiion Certificats) schems both im COT7H and
through hilateral negotiadions, Conferenses of ibi's (Zconomic Defemse
Officers) were held in Earope and the Par Zest %o permii an exchange
of idesz on more effective enforvemmmt seasures,

# 85 P R B R ¥ B FF R EE R

4is & phase of this emphusi: on saforcement, but more diwsclly
related to the eonsecuenses of COUGM desontyol astiom, EDIC was
requested io undertake sn intelligence swveillance of decontralled

comsod Lies, el
Approved For Release 2002/05/08 : CIA-RPR62-§032&A000100490005-8



In July 1954, it was apparent that astion agencies would need
such information in traeing the movement of these items to Soviet bloa
destinations and in assessing the sffects of decontrol on the export
sontrol program, It was consldered important to watch such renewed
trade to determine the extent and magnitude of sales and the benefit
derived by the Soviet bloc sconomy. The magnitude of the problem was
highlizhted by the placing of large Soviet orders in Westerm coumtries
for coppsr wire and boring machines, _

An EDIC subgroup was assigned the task of determining which items
moving in‘ West-East trade should be kept under surveillance and of
devising ways and means of obtaining information on such t-mé&. The
Joint Cperating Committee (JOC) subsequently prepared the desired list
of significant items. The Departwent of Commerce then furnished the
Department of Defense with the names of mamufacturers of deleted items,
Defense has undertaken to obtain information on West«East trade in
listed items from any firms on the Commerce 1ist which hold AP
sontracts. After the results of the Defense inquiry are made imm,r
the Department of State will meke a special intelligence collcctiom
offort on selected items of particular importance, Participating
countries In the Ceordinating Committee (COCOM) at Paris have already
been requested to consider speaial statistieal reporting on shipments
to the Joviet bloc of decentrolled I/L I and II items,

- -

FECEE-T

Approved For Release 2002/05/08 : CIA-RDP62-00328A000100490005-8



Approved For Rdleage 2002105198 ., GJA

) G ! :' PP62-003284600460490005-8

EDIC/R-2

Difficulties stand in the way of obtaining the type of
information required under this project: the members have
indicated their reluctance to make a special reporting effort; little
{mforuation ean be expected to remult from the Defense effort since
offigers assigned to the MPAP plants sre not necessarily conversant
with trade in materials produged by these offshore eontractors; the
"pasket® gategories of trade statistics made availsble by Commerce
do not provide the speeificity required in tracing movements of
degontrolled comsodities; and, CIA facilities are not oriented to
provide the desired data without heavy expenditure of manhours, EDIC
appreciates, howsver, that the Dodge Council on Foreign Eeonomic Policy
{and the U.S .Wt; generally) will require information on the
consequences of COCOM decontpel action for East~iiest trade policy
determinations, |

It has besn observed that decontrol has not been followed by
the expected large-scale increase in East-West trade, although trade
has risen over earlier levels, The Soviet bloc,to the contrary, hes
actually ssncelled certain of its Jjestern orders, prinecipally for
consumer-type goods. It is important to- note that only a few orders

“l " Y for heavy industrial mechinery and related items have been gancelled

{
h Ub ‘W mﬁ thet the Soviet have intomifiod thelr program for imma.%d

arsaansnts prndactim. In ti;e meantime, the Soviet bloc haa enjoyed a

- ? -
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EDIC/0~2
propaganda advantage through the original placing of orders for
decontrolled items. Sush placing and cancellation of orders is
interproted by EDIC as deliberate moves by the Soviets in their
sontinuing battle against the export security 113%;.2/

LI K IR 3 AR AR

The IDAC eommnity has sought continnally to improve collection .
of evonomic defense intelligence needed for purposes of commodity
negotiations, trade poliey determinations s and implementation of
enforcement measures. It will be recalled that NSC 152/3 placed
increased emphasis on improving the availability and utilisatien
of current intelligsnce in matters relating to enforcement of free
werld controls, EDIC has a special mission in this field since under
its Terms of Reference it is responsible for recommending to appropriate
agenciss collectiom requirements designed to £111 specifie gaps in
available intelligence., The following section deseribes EDIC efforts
during the year to improve the collection and utilisation of intelli~
gence, primarily for enforcement purposes,

BOERE N R U B BENR

3/ EDIC authority for supporting commodity negotlatiens is found in it
Terms of Reference which asaign te EDIC responsibility for arranging
the mobilization of intelligence rescurces and dats relevant to EDAC

needs,
w3 O
SECEET
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The 1954 armual EDIC(YIWG) report suggested that "improved
intelligence colleetion &s an urgent matter in terms of the newds
for information required to implement NSC 152/3", The absence of
priorvity for the covert eollection of wemqmic defense Information
was cited as an underlylng cause for inadequate intelligence te
serve the needs of EDAC, '

The publication of DCID 4/3 and 4/h (approved by the IAC on
14 Degember 1954) hm; rectified this situation through inclusion ef
sconomic defense subjects in the revised list of Priority National
Intelligence Ubjectives, The several intelligence members of IDIC
sow have IAC sanction for collection of intelligence regardingt
“major Soviet international politleal objectives and courses of
actiom, including economic policies and actiona®™; the character of
the Soviet economy "with particular reference to its ability to
support a major war?j "Soviet and Satellite scientific and technical
strengths and weakneases affecting Soviet economic and military
ospabilities”; and, "the strengths and wesknesses of the Chinese
Commmist economy.” Collection of intelligenee on these subjects,
which are of direct interest to economic defense, will assist in
oftective prosecution of the vamrity controls program,

-1l -
SECREL
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EDIC/ 52

durvering the status of lnte:liyence eolleetion, EDIC agreed
in spril discussions tast CIi coliection of enflorcemant intellience
was the primcipsl probiem in this field, To remedy this situatiom,
014 tmitisted » special project with the objective &f filling oritical
gape in the collection ~Bd reportimg of infrrastiom recuired to sarry
out the responsibilities of the several agenglea coopersting in the
economic delfense program. an Economic Tefense Intelligence dsporiing
Guide was prevared as 2 mseans of informdmg geacy officials snd staff
of the mature sw scope of intslli.once inforsation which is needed
to sapport U. . economsic defenne prograss and policles, This guide
will pliase collection persommel In & position to receive, evaluwsite
and effectively {mplement future reouiremsats for cconomic deferce
support. The Culde provides background ea the basic autherity,
orgenisation and cbiectives of the program; and eutlines general
reculresets for information on insteest trade, oviet econosic
peastration, and formulation of the forelen economic policies of tae
Soviet blos,

&) The intelligence process inwlves not only colicetion of
Infornstion bit messur-s to issure thut laforestion once collected
45 made avaiisble to acticn and policy agencies., ~ specifie intelli-
gence item - that m Copsuniet Chinmse attempte te procure Life helts

-l2 -
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in large numbers - sparked an BDIC inouiry into the status of
action agency intelligence requirements and the flow of inteliigence
to satisfy these needs,

EDIC determined that through such mechanisma as the Diversion
Control Net (DCN}, enforrement intelligence is collated, analyzed and
trangaitted from intelligence to action agencies, Within thelr
vespective spheres of responsibility, intelligence agencies also
provide to action agencies material other than enforosment intelligenoce,
The problem before EDIC was that of determining how effective and
timaly 1s the di#trihutim of other current sgonomic defense intellf-
gencs and of whether the needs of action agencies have been adequately
expressed to intelligence agencles, |

Concluding a series of discussions on the subject, EDIC accepted
a ststement {ref: EDIC/AM-i dated 8 February 1955) which declared
that "distribution of intellizsence from CIA and State to action
sgoneies was alresdy being adequataly handled,® This statement
indieated, further, that adequate requirements for intelligence had
bean submitted by the departments of State and Commerce to the military
intelligence agencies. As a result of the EDIC survey, FOA/MDAC
subadited its requirements to the military services, gorrecting 2
deficiengy which had previcusly existed,

-13 -
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~ B) Another EDIC project involving utilisation of intelligence
W the ¥DAC proposal in August for establishment of a eentral
staff responsible for assembly and publication of fragmentary carge
data, 3Such Information was considered essential for enforcement
purposes,
This request was prompted by the fact that, due to budget
and personnsl reductions, ONI had been forced to discontimue clrculation

although that Office had contimmed to record such information, To
insure that action agencles would continue to receive this vital
information, consideration had been given to zllocation of MDAC funds
to snable ONI to continue the production and cireulatiom of thase reports,
Since funds could not be made avallable for this purpose EDIC was asked
to review MDAC requirements for shipping and sarge data (ref: IvG/AM.22
of 4 August 1954).

In this paper, MDAC outlined its needs which included: monthly

®all informatlion available to the U.,3. Government on both subjects™;
and, servicing of ad bog requests from EDAC agencies for special
pompilations and analyses based on information aveilable in ONI files,

‘n“
SEERET
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25X1C

A% an EDIC-sponsored meeting of 16 August ONI agreed to

MDAC, for its part, would propose to appropriate sgenciea

measures negessary to insure the prompt receipt of ONI of all relevant

information avallable to the U,5.Government,

EDIC reviewed the resulls of this meeting and agresd that theese
assignments of responsibility were consistent with the provisions of
DCIC 15/1 which assigms to ONI the bulk of responsibility fer this
catesgory of intelligence support, CIA's responsibility in this field,

amxi its collaboration with ONI in production of

intelligence, was acknowledged, Although EDIC concluded that no
organizational support problem existed in this area of intelligence

25X1C

activity, it was noted that intelligence was still
not adequate,
S-E-C-BET
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) In iprdl 1954 the scretary of Defense had requested the
"seretariss of the ‘rmy, Nawy and iir Force (and other Defensne elemsnts)
4o assist O (Intermational scurity Affaira) "in comnsction with
muliilaternl conzideration of Zast-+est trede comipel problesms.”
In sugust the eeretary reviewsd ihe results of CUCON desontrel actien
and pointad oul thrt "the Departnent of Defense has a primery interest
in retarding to the maximm extent poasidle the present snd future
growth of the “oviet blac war potemtizl.® He reqested an indicstiom
of the contribvtiom hich the several elsments of the Department ef
Nefepse eould make to the various projects mmmmmlmm

In response to this directive, the three military intellizence
agensies prepared intsllizeace collsetion guldes Lo thelr respective
attaghes abrosd, which cutlined the U,3, sconomic defense pregrem
pertaining to last—iest trude controls and focused atteation to reporting
intelligence relsted to t-is program. MDIC 4id not participate direetly
"§n this program but did estoursge 1%u speady completion snd imp! esentationm,

Isglesmtation of this program of aoquisition and laters)
Sssemination ly the services may be expectsd to increass the fMow to
EDAC agemeles of intelligence of the type snmmmrated in the “eeretury's
memorandum of 20 \ugust, inclading information on ! movement of strategle
goods to the “oviet bloej enfercesent of transportztion {shipping,land,
air) controlsy the 'dminiatrative ‘ction Program; eontrols over trade

with Par Zastern Communist areas,
-lbh e
FERET
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EDIC focussed contimming attention during the past year to the
problem of 3Joviet trade trends and tacties. This Committee's previous
anmual report indicated EDIC intmst/::zpraisiag these tacties and
described the Consultative Oroup resclution of April 1954 to devote
inoreased attention to this subject. To support this OG effort,
FOA/MDAC in December 1954 preposed that EDIC participate in the
preparation of a paper on Soviet Blog exportation of patmlm which
would emphasize trade polisy and tactics aspects of such sales and
offers. IDIC reviewsd an OIFX/State paper on the subject whieh is te
be brought up to date incorporating estimates of future Soviet
eapabilities for production and export of petroleum and petroleum
producte before being submitted for (G consideration.

Another aspect of the trade tacties problem cccupied EDIC attemtion
during April andMay, CIA suggested the need for examining the pattemrn
of Soviet bloc strategic exports in view of the bloc's export of
gertain 1/L-I items to the West, EDIC undertook to review such trade
with a view to detecting possible significant changes in commodity
eomposition, amount, or Western countries involved. EDIC had participated
in an earlier study on Soviet bloc export of manganese, chrome, platinum

and palladivm,
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It 1s antieipated that EUC will contimme

its offorts to identify the wain cblectives of the “oviet trade drive,
There iz an urgent nesd for inteliigence work In this fleld because
of the implicstions on tho Free-dorld should the “oviets achleve thelr
objeetives, During 1954 these objectives appesared to ;mvc bean !
diorupting “estern unity or cooperution in the foreign trade fisld;
enlarging the ares of “oviet esonomic contact with underdeveloped
comtries of the worldp and, developinmg JSoviet bloc strategis strength

and seonomdc by obtaining access to industrial rew

1953 the Department of “tate urged the Ivesutive Comsittee
and the UDEL to mmdertske msasures leading to the dowmgreding from
Zecret to cmmza of commanications and papers pelsting to
escononie deferse metters, ineluding GG/COCOM/CHINCOM documents, The

- Exeentive Comuittes :nd coprizant Coverrment departments conzidered

this problem without success during 1953 sad 1954. In NHovesber 1954
the USDEL suggested that FDIC examine from the Intelligenes standipoint
the downgrading of C/C/C documents, It was recognized in -ashirgtom,
howewer, that IDIC could not wndertake this assignment since sach
-lf e
EECiEL
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individusl agensy was odliged to discharge thils responsibility

under 1ts owm regulation= and within its own srea of eompetence. <Ath
8 view toward protecting intellligence sources znd =methads, {?IA undertook
to meot the UilZL request., The EDIC Secretarist {dentified thirtesn
estegories of documents, established criteria te deterwine their
classifiention s either Zegret or Comfidential amd in oy completed
the item-by-item review of 3,09 C/C/C documents. The failwm of
other EDIC agensies to participate iu the document review was a
mitter of conosrm o 7IA. The USPEL, in the meantime, approved the
new COCOM security system vaich becase &ffective 4 April 1955, The
CIA positien on downgrading of C/C/C docwments was transmitied to the
{hatrman of the Exesutive (emalites in iay and is currently under
comsideration by the Ixecutive Cosmittes,

2.

a2 knotty problem for the EDAC evmsmity., The degsontrol astion of

China have long constituted

augast 1954 aecentusted thie situstion, particularly the them-sxisting
problems of “differentisl eomtrols®, In Decexber 1952 EDIC(1NG)
established 4 “uwbgrour en Far Eestern Eoonwedc Defense to meet o
recuest for informetion 'W the pr&&bit imgpeet az: the Chinese
Comamist sgonomy which would result from denisl of ceriain cowodities.
& paper on "Haterial for Use Iia Chins Commities® wss produced in
Pebruary 1953. EDIC agaln beeame involved ia feptesber 19454 when

it was sdvised of intellijemce support being furnished directly to

T8 .
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EDAC by CIA snd CIR/State (m&ﬁﬁiﬁmlmwh.luiﬁ
on BDIC subescuent te publisstion of referenced paper).

At monthly meetings frem September 195 through Jwae 1555
E;ﬂﬁ was kept informed of imtslligencs support being rendersd outside
EDIC chammels to agemeies responsible for action and poliey determi-
natione in this fieid. [uring the first quarter of 1955 OIR/%tate
nmiﬁﬁ&t&i;mgum,-mmnuah@;umrthnu1ﬂ'ﬂmmaiguuﬁasaaindhuﬁu
to be used in revicw of the Chine List, were circulated im EDIC.
The eariisr intent to have EDIC review 2 Jolmt CIA/tate paper on
this subjeet vas sbandomed. The subject of Chime List eriteria is
nost bedng ineorperated in an svaluation of the econcmic defense
progran being prepared for the Nodge Couneil on Forelgn Economic
roliey, The EDIC subgreup was dissalved in Hareh 1955 since neither

csnbinuing
intelligence nor action sgencles had used it for murposes of intelll-

genes eapport.

25X1X7

- 0=
FESHEL

Approved For Release 2002/05/08 : CIA-RDP62-00328A000100490005-8




25X1A9%A

% RDP62-00328A0Q0100490005-8

ENIC/Re2
Iv.
The Second sanual EDIC raport called attention to the subetantial
inprovensnt which opuld be affscted in intelligence suprert for sconomic

defense if the Exsmutive Comeittee would wadertsike, in collaberatiom with
sramadng and plasning of EDAC intelligence needs. n

ad hog commitber wss subseguently established under “itsie chalrssaship to

formulate rosearch rejulvements on the baais of the[ | repert 25X1A9A

entitled *Jowiet Leonomie Trends and Their Implications for East-cest
Trade."

EDIC considered this problem during the latter part of 1754 and
early in 19%55. In “ertesber EDIC wss informed that 1t would receive fram
the Ixscutive Co-mittes 3 ststecent of meaningful research re airesemts,
based on the [ |report and its evslustion, for discussion and
allocition of agency ;rodustion responsibilities, In the meantime the
“tate ad hoe vorking group snd ¥D°C gellsborated with istelligence agencien
in an effort to fervailate a progras of resesrch requiresents,

By ipril 1% wes felt that EDIC should take s more aeblve part in
this program. EOIC action has bewm postponed, however, pending completion
by the working .roup of 1%s prejfect. This sroup was established with the

speeifie intent of maling asction elements sware of thelr responsibilities
for proerasmsing rescarch recuircgents.

-2 -
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This smms!l report reflects the decline, in contrast with
sariier years, of I0IC ncbtividly during 1&@ pact yesr, Thore wes a2 i
saried decreass in the rumber ol "cases™ and reports prepared by inIC,
EDIC faeilitles were nob smployed furthermore, by ID:C in the production ‘
and coordination of intell ign;.:c relating to several major aress of
econcmie defense netivity. 2Msturbed by this trend, the EDIC Gecretarlat
In ipril 1955 prepsred a “Sslsnee~‘hest of ENIC iecomplishments nnd
Thorteomings under its Teras of Sefereace’ (ref: iDIC/ia-ll). & iube

group en EDIC Punetions snd Jperstions war entsblished to revisw this

paper and uake resowendations o ERIC for improvensnt of the Corzittes'’s
sperations,

’ EDIC is rosvensille Yor arranging "mobilization of tne ecanonmic
data snd analysis relevent to ap ropriste neesds of the 70,7 secnmpllatie
ment in this assigned setivity is reflectsd in the imitistion of “eanen®
in which E0AC mukes its needs kaown, Jetween July 1957 and Jammary 1954
a total of 75 “casen® were camaidered. Oriy 12 requests ln the ‘orm
of "cases” have been levisd en ERIC during its third ysar of operallen.
EDIC prodused only twe courdinated intelligence revorts during the past
year in centrast to 19 reports listed i the secon! smwmel recorb,

Fartiealarly distupbing was the bypassing of S0I0 faellities in
production snd coordimation of commedity inteliigence for wus in ihe
1954 COGOM security iist review; and, intelilgence for use by the Far

-2 -
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Fastern Zconomic ‘efemse sorking iroup {FEXHG) of EDAC in its China

List poliecy deteruinstions, The provisiomns of :0/if 1~&0/1 were net
consistently obzerved in production and epordinstion of suprart papers.
Finally, ERIC in June dedilned to underteke sn 330 ve-uest for s study

on the impaet of “ree-orid trade controls on the ingeSoviet bice.

This stuldy was desired i comnectlion with the current review of Lhe
econaic defense procres by She Yodge Coumell on *’&rﬁign Feonomic Tolicy.
{It should be noted thit zufficisal tiwe was not avallsbie for & IT7 to
produge & study of thiz megnitude, this recuest having been recelived st
the so~crlled eleventh hour,) GIA undertook, nevertheles:, to fumish
direet support to 03 in response to its recuest, The surjrct matter of
Bils re ueat 15 one areclifically sentloned in the msmorardums of 22 pril 1982
from the Director of Metusl wcurity to the Jirector of (1A whish proposed
the emtablishment of IWG (EDIKC). This memorandunm esphssized the need

of OIM3 (now FUAMMDAC) for intellijence to support the ecomomde defenss
program, particularly in regard to: "the effects of our control prosres
on the ‘aviet bloc, snd effort. .od meswsres made to evade sontrols,”

- The EDIC “abgreup bas ret made no recomsendations for laproving
Comaittes operitions. ‘everal mesber sgescies hawe obterved, however,
thet sdequete Iintellijence supiort 13 being weceived by action and
palicy agencies directly from 15 and SIR/“tate. These members hive
ciestionsd Lhe need for the FDIL mechanism in vﬁw af thiz satizlictopy

bilateral support.
-3 -
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Tt §5 not possible at this time to forecast the role of
E5IC in the coming year in vie. of the re-ailoestion of econosic
defonse resvonsibilities which will result from the shanged status of
704 st the end of tals fiscal year, It §s Cli's iatent, howsver, to
engourage the use of this faellity since it is believed that EDIC &a

through wore active participation in both the prograuning of intellls
gence research far economic defense and In the productien ef coordinated
intellizence. Purtherpore, it is felt that EDIC ¢an serve affactivaly
as the istelli ence “catslyet” in time of emerzency provided its
cxpabilities sre fully developed and exploited in the present focid wap®
situation,
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1 July 1954 - 30 Jwns 1955
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‘eeast Al Progress Sspart of the
elllzenee <ofking Growp
Wm “Satesent on *Nralagie

Hedlicmme of Indiom to the Sowiek
Hlow"
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1 Ssptember 1954

19 July 19%
17 Febrwery 1955
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Late Josued

ING/I0-33 OTR Iatelligence ieport oa "Sigaificance b tug
of Seriet Hlgc “streleuvs “hipments to the
Fres World, 1951-195.*

TG/ T34 ONI Contribution -~ “ale of Tanker to 28 ssp
Conmunzist China

WG/ ID=35 Gl Comtribution - Folish-Flag Herchant 4 Oot
ips Beliowed Dwned by Commanist Chima®

TG/ IDw36 OIR qulligm Heport on "Recent 11 Oet
Development s in Soviet Rloc Trade with
“oath Lafa®

14/ 10-37 NI Contribution — Shipment of Life 11 et
Belts to Commmist China

EnIC/1B-1 QY semtribwfion - Commmist China Trade 39 Oct
and Soviet Kloc Fervhamt Ships

ERIE/ T2 Trunslstion of :rticle Sevesling Minmish 2 Sow
' Commamint lans to Uss Eastern Trade for
Politiesl iurposes

EDIC/ 13 Soviet Trocurement of Teohnieal Data, 3 Hev
¥odels and “rotobyres in the United Ststes |
EOIC/ IDwb Ol Istelligenes Heport on "Current Trade 3 Nov
of iest Jeriin Riectrisal Industry with
East Cermsny*

EDIC/ID-5 ONT Comtribution ~ Soviet Blee ¥erehant 10 Sov
Ships Bunkering anl Leading f:avgo %
Balikpapen

Exports of Copper -ire snd Csble to the
Sovist Hlec®
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EDIC/Rm2
TAB B (Contd)

EDIC/I0-7 OHY Comtyibation - rms nipment to 7 bec
Comeond 2t Chim

EDIC/ Thw Conmants on Security Trede Comtrols £ Nec
and Comditions In Joviet ‘atellites

EDIC/ID-9 O¥I Costribution -~ Plinish Nerchsnt 10 Feb:
hips for Commnli=zt Chins

EBIC/ID-11 8T Comtwibution ~ Soviet Hlec and 18 Feb
HomeBloe Vessels Calling at the Fort

25X6A of Zalikpapan, Bermeo

EDIC/ ID-12 CIs Comteibution - ‘ussisn “hip Orders 17 Mar

EDIC/10-13 CIA Statement om *Exports of Cxpital 27 apr
Emuipment snd Industrisl Haterials
from the Sowiet Dloc®

Hote: In addition %o the Toregeling listed Information Documents, ihe

followdng DIR intelligence reports were distributed informily to
EDICs

IR ~ 172 Basie Fastors ia Free Zorld fhipping
and ddpbullding of Zlgnlficuince Lo
the “trategic Centrols Issue

IR - 6450.2 Foreign 3sastion to the Fifth Sattle
iet Hepord

IB -~ 65278 Zeat Jermany's Trade Expansfon

If - 6649 fiecent Developments and FPuture rospects

of Jspenese Trede with Comminist China

SrirlBE-l
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TAS B (Cont'd)
IR - 64678 Trode Relstlons ‘etwesn Egypt and
the Zoviet Rloo
IR ~ 6762 Swrrant Jtudies on Certain ispects
IR - 6836 Hezpr~ierm utloak for Free w“orld
Copper
IR - 68%6 issent Trends im East—iest European
Trade
IR - 56864 dseent Iintieations of Change in Sovist
IR - 6880 fecent ino«Jovist Zeonomie Ifforts to
Fepstrate Hon-Camwmnist iasis
IR - 6890 Joviet ‘orelgn Trade: TPollcles, ‘erformance,
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Title

D} Case 7 Collectlon Zequirements on East-iest Trade

14 Came 36 Intelligenes Jsta for U,7, Delegate to CHINCOM
X6 Case 56 Froposed “Sady of Soviet Trade sctivities and

Taeties in Rom-OO0GH Apens

14 Casze 76 isteliigenos on Trede in Decontrolled Commodities
(superseded Ly ZDIC Case 9)
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EDIC/Re2

EDIC Case 3 Sovist Trade Tremds and Tactics: Sovi
et Elog Expertation
of Fetrolem {Draft Faper for GOCON /resentation)

EDIC Cane 5 uwmammpbwmw
EDIC Case & mmmmwm
Opersting “hips for Commmist Chimar {(a) }
EDIC Case 7 Export of Orthe-Toluidine to Commmist Chins
EIDIC Case B Seviet Floe Use of Borex /reducts (Bertc
_ +akd and
Borats - I/L for Bocket
B ms) Fusl and Cther Jet
EDIC Came 9 m&mummn'wﬁmmu
EDIC Cave 10 Tattern of ‘oviet Hloe “trategic Exports te the Hest
BB
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